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Clean energy shares take a 61% battering in 2008 – with solar
and biofuels the worst hit sectors
Clean energy shares have been benefiting from an “Obama Bounce”, surging from their
lows in November last year, according to leading analysis company New Energy Finance.
The WilderHill New Energy Global Innovation Index (ticker symbol NEX), which tracks the
performance of 88 clean energy stocks worldwide, slumped over 70% from its value at the
start of 2008 to its low in November. Since then, however, it has recovered by over 45% as
investors take heart from President-elect Obama’s apparent commitment to the sector.
The NEX index started last year at 455.19 and, despite the worsening conditions in the financial
markets, defied gravity for the first three quarters of 2008, trading mainly in the 350 to 450 range.
The final quarter of 2008, however, saw it collapse, touching an intra-day low of 132.96 in late
November. The drop in clean energy share prices was steeper than that for most non-specialist
stock indices. The NEX’s fall compared with a 38.5% setback for the US S&P 500 index in 2008, a
31% fall for London’s FTSE100 index, a 44% retreat for the Dow Jones Eurostoxx 50, and a 41%
fall for the US Nasdaq Composite.
There were three reasons why the sector was hit so hard. First, with oil and gas prices collapsing
by 70% from their July peaks, the sector was bound to suffer – these are, after all energy stocks.
Second, investors were getting rid of stocks with any sort of technology or execution risk, in favour
of longer-established businesses. Third, in an era of sharply constrained credit, investors
penalised companies with high capital requirements – even the more established, asset-based
clean energy companies, which bear no technology risk, are high-growth and therefore capitalhungry. In addition, it should be noted that the index had experienced an extraordinary run-up
during the last few years, particularly in 2007, when it soared by 58%, setting it up for an almost
inevitable correction.
Looking at individual sectors within clean energy, solar was the star of 2007 but the dunce of
2008. Solar shares fell, on average, by 75% last year as investors took a more cautious view of
valuations and worried about the likelihood of falling prices ahead in everything from polysilicon to
modules. The biofuels and biomass sector, which performed poorly in 2007, had another bad
year in 2008, its share prices falling on average by 68% as high feedstock prices and the credit
crunch inflicted double damage. Wind, the largest sector of clean energy, saw share prices fall
56%, mainly because of fears of a weaker project development trend and therefore lower turbine
prices for manufacturers. The most resilient sector by far was power storage, which enjoyed an
average 6% share price gain, as battery makers caught the imagination of investors.
The best performing share of 2008 in the NEX index was Japanese battery maker GS Yuasa,
with a rise in dollar terms of 159%, helped by excitement about the potential for lithium-ion
technology. Second was Japan Wind Development, which wants to use batteries to store power
generated at wind projects, with a rise of 35%, and third was yet another Japanese power storage
firm, Sanyo Electric, currently subject to an offer from Panasonic.
No fewer than 84 of the NEX’s 88 stocks lost ground in dollar terms in 2008. The worst
performers of the NEX’s 2008 constituents were three biofuel companies, all of which have now
dropped out of the index and suffered 90%-plus falls last year – Brasil Ecodiesel, Aventine and
VeraSun, the last of which went into Chapter 11 in November. Among those remaining in the
index at the start of 2009, the worst performers were Spanish solar project developer Solaria
Energia y Medio Ambiente and German solar supplier and developer Conergy, with falls of 91.5%
and 88.6% respectively.

Michael Liebreich, chairman and CEO of New Energy Finance, said: “2008 was a bruising year
for clean energy shares. There was a point when the NEX index was at a level we haven’t seen
since September 2003 – before the ratification of the Kyoto Protocol, before Hurricane Katrina
and President Bush’s statement that the US was “addicted” to oil, before the publication of the
Stern Review, before the premiere of The Inconvenient Truth. That’s plainly absurd, even in the
light of the unsustainable surge in valuations in 2006 and 2007.
“The growth prospects for clean energy investment remain exciting. Worries about climate
change and energy security are still on the political agenda, and indeed the latter issue has
become even more topical with the dispute over gas supplies between Russia and Ukraine and
the conflict in Gaza. And Obama is not the only leader seeing clean energy as an important
element in the programmes they are planning, to help stimulate economic activity,” Liebreich
commented.
Figures for the NEX in the fourth quarter of 2008 show that the index slipped 36%, with the period
split between a sharp decline up to the low of 21 November and then a significant rally to 31
December. Among the sectors on the index, solar stocks lost an average of 49% in Q4, and
biofuels and biomass, which lost 44%. Hydrogen and fuel cells slipped 40% and wind 30%.
In the rebalancing of the NEX at the end of the fourth quarter, four companies entered the index –
US energy conversion firm Fuel Systems Solutions, UK energy efficiency specialist Eaga, Indian
ethanol technology company Praj Industries and wind turbine gearbox maker China High Speed
Transmission Equipment Group. Exiting the index were biofuel producers Aventine Renewable
Energy and Brasil Ecodiesel, and biofuel enzyme company Verenium.

ABOUT WILDERHILL NEW ENERGY GLOBAL INNOVATION INDEX
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outside of the United States.
The NEX calculates live in several currencies including the US Dollar, the Euro, the Pound
Sterling, and the Japanese Yen.
The NEX Index launched on 1 February 1 2006 and is published by WilderHill New Energy
Finance LLC as a partnership between New Energy Finance Limited based in London, Joshua
Landess based in the US, and Dr Rob Wilder based in the US. For more info, see
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collaborated with New Energy Finance to create The WilderHill New Energy Global Innovation
Index, the first global index in new energy put out over the tape.
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DISCLAIMER NOTE
The WilderHill New Energy Global Innovation Index (“NEX”) is published by WilderHill New
Energy Finance LLC, and is calculated by Dow Jones Indexes, a business unit of Dow Jones &
Company, Inc. (“Dow Jones”). No financial instruments or products based on the NEX are
sponsored, endorsed, or sold by WilderHill New Energy Finance, LLC or Dow Jones Indexes, and
WilderHill New Energy Finance, LLC and Dow Jones Indexes make no representation regarding
the advisability of investing in such product(s). Past results for the WilderHill New Energy Global
Innovation Index (NEX) are no guarantee of future performance. Wide swings in the valuation of
WilderHill New Energy Global Innovation Index should be expected; the Index is highly volatile
and we anticipate this is an inherent aspect of clean energy securities. WHNEF LLC assumes no
responsibility for the accuracy or completeness of the above data and disclaims all express and
implied warranties in connection herewith.

